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_ Surprise Class Quiz - |
International Finance: BBA - VIII

I.Assume that a bank's bid rate on Swiss francs is $.45 and its ask rate is $.47. Its bid-ask percentage spread is:

a, about 4,44%, b, about 4.26%,
c. about 4.03%, d. about 4.17%.
2.The forward rate is the exchange rate used for immediate exchange of currencies,
a, true. b. alse.
3. The ask quote is the price for which a bank offers (o sell a currency,
a. true. b. false.

4.Assume the Canadian dollar is equal to $.88 and the Peruvian Sol is equal to $.35, The value of the Peruvian Sol in
Canadian dollars is: .
a, about .3621 Canadian dollars. b. about .3977 Canadian dollars.
c. about 2.36 Canadian dollars, d. about 2.51 Canadian dollars.

5.A Japanese yen is worth $.0080, and a Fijian dollar (F$) is worth $.5900. What is the value of the yen in Fijian
dollars (i.e., how many Fijian dollars do you need to buy a yen)?
a. 73.75. b. 125. c. 1.69.
d. 0.014. e none of the above.

0. A trader quotes you the following rates 1£ =$1.4758 (today). His quote yesterday was 1£ =$1.4689. The dollar has

~———___since yesterday?

a) Appreciated b) Depreciated ¢) Evaluated d) Devaluated
7. What is the percentage change in the value of the pound given in question no sjx?
a) 0.004697 b)0.00467 c)—0.00467 d) None of above

8. Consider g Canadian tourist who planned a trip to France when the Euro was 1€ = CDNS$1.56. The trip was
expected (o cost CDN$20,000.00 at that exchange rate. Suppose that just before leaving Canada the exchange rate
changes to 1€ = CDNS$1.80. What is the expected increase in the cost of this trip to the Canadian traveler assuming
that the costs jn Euro are unchanged?
a) CAD 23076 b) CAD 24076 d) CAD 22076 e) None of above
9. You observe the following quotations
. USD/GBP: 1.78
2. USD/GBP: 1.90
Which of the following statement is correct
A) Quotation | overprice GBP and overprice USD
B) Quotation 2 overprice GBP and overprice USD
C) Quotation 1 overprice USD and underprice GBP
D) Quotation 2 overprice GBP and underprice USD
E) Quotation 1 and 2 overprice USD
10. You observe the following information

GBP spot rate = USD1.70 l-year forward rate = USD1.75
The forward premium/discount of GBP is

a. 2.94% b) -2.94% ¢)-0.5%

d)-0.5% e) None of the above

I'1. Assume that there is no fransaction cost and you observe the following quotation:
1. USD/GBP: 1.78
2. USD/IPY: 0.0080
3. GBP/IPY: 0.0055
From 1 and 2, what is the cross rate for GBP/IPY
A) 0.0045 B)0.0142 C) 0.0054 D) 0.0152
12. Compare with the cross rate found above, the quotation 3:
A) overvalues GBP and undervalue JPY
B) overvalues GBP and overvalue JpY
C) overvalues Jpy and undervalue GBp
D) doesn’t overvalye or undervalye any currency
13.If you have USD] 00,000 and youy try triangular arbitrage, which is the correct way of trade:
A) USD - GBP - JPY B)USD - GBp > JPY - UsSD
C)USD - Jpy > USD - GBP - ysp D)USD - jpy > GBP
E)USD - jpy 5 GBP - USD
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